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TNDEPENDENT ADLDITORSG” RIFPORT

To the Board of Trustees of
Squam Lakes Natural Science Center
Holderness, New Hampshire

We have audited the accompanying statements of financial position of the Sguam
Lakes Matural Science Center {a nonprofit organizaticn) as <f December 31, 2010
and 2009, and the relzted statements of activitiss and cast flews for the years
then ended, These financial startements are the responsinility cf the Sciance
Center's managsment, Our responsibility is te express an apinion on these
financial statements based on our audits,

We conducted our audits in accordance with auditing standards generally accepted
in cthe United States of America. Those standards require that we plan and perform
the audit to obtaln reasonable assurance about whether the financial statements
are free of material misstatement. BAn audit includes examining, on a test baszis,
evidence supperting the amourts and disclesures in the financial statements. An
audit also irncludes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial
statement presentation, We believe that ovuxy andits provide a reasonable basis
for our opinion.

In our opinion, the financial startements referred to akhove present fairly, in all
material respects, the financilal position of the Sguam Lakes Hatural Scisnce
Center as of Decemper 31, 2C10 and 2009, and the changes in lts net assets and
its cash flows for the years then =nded in conformivy with accounting principles
generally accepted in the United States of America.

Our audits were conducted for the purpose of forming an opinien on the financial
statements as 3 whole, The schedules of functicnal sxpenses are presented for
purpeses of addizional analysis and are not a reguired part of the financial
statements, Such information is the responsibllity of management and was derived
from and relates directly o the underlying accounting and other records ussd to
prepare the [inanclal statementcs. The information has been subjected te the
auditling procedures applied In the audit of the flnanclal statements and cerzain
additional procedures, including comparing and reconcliling such information
directly to the underlying accounting and other records used to prepare the
financlal statements or to the financlal statements themselves, and other
additional procedurss in accordance with auditing standards generally accepted in
the United States of America. In our opinion, the information is fairly stated
in all material respects in relation te the financial statemsnts as a whole

MHLONE DIRUBBOD & CQﬂPAﬁ P

July 14, 201%




S500AM LARES WATURAL SCTENCE CENTER
CTATEMENTS OF FPINAMCTIAL POSTTION
DECEMBER 31

BSOELS
2010 2004
CURRENT ASSETS

Cash 5 136,834 3 70,3497
Cash - temporarily restricted 127,085 171,653
Accounts recelvable 2,670 2,721
Pledges receivible 5,325 2,571
Pledges receivable (net) -
temporarily restricted 10,000 52,114
Inventory 70,115 8E,137
Prepaid insurance 12,343 12,518
Frepaid expensss 21,844 23,081
Investments 1,216,477 1,18%,367
Investments - temporarily restricted 766,551 541,333

Total Current Assets 2,369,224 2,156,912

PROPERTY AND EQUIFMENT

Land 226,949 226,948
Buildings and improvements 4,203,439 4,177,575
Exhibits 1,375,550 1,347,697
Vehicles 111,259 45,189
Equipment 464,217 452,412

Total Property and Egquipment 6, 381,409 &,302,822

Less, accumulated depreciztion
Net Property and Egquipment

NONCURRZNT ASSETS
Goodwill
Investments - permanently restricted

Total Neoncurrent Assets

TOTAL ASSETH

See accompanying notes and independent auditors'

(3,188,529)

2,909,942}

3,222,880

3,392,880

15,000 15,000
570,387 570,147
585,387 585,147

6,177,501 6,134,939

report.



LIARTILITIES AND WNET BSSETS

2010 2009
CURRENT LIAEBILITIES
Accounts payable g 731 s 1,528
Accrued expenses 17,383 lz,876
Deferred revenues 14,515 6,645
Current portion of note payable G, 755 &, 250
Total Current Liabilities 39, 384 27,399
NOTE PAYREBLE, net of current portion 22,277 29,033
TOTAL LIABILITIES 61, 661 56,432
NET ASSETS
Unrestricted 4,641,827 4,743,260
Temporarily restricted 903,616 765,100
Permanently restricted 570,357 570,147
Total Net Ascets 6,115,840 £,078,507
TOTAL LIABILITIES AWND NET ASSETS g 6,177,301 =) 6,134,929

See aceompanying notes and independent suditors' report.

- -
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SOUAM LAWES WATURAEL SCIEHCE. CENTER
STATEMENTS OF CASH FLOWS
FOR_CTHE, YEARS RNDED DECEMBER 31

2010 20045
CASH FLOWS FROM OPERATING ACTIVITIES
Increase in net assets g 39,333 5 160,020
hajustments to reconcile net assels to
net cash provided by {used in) operaticns:
Depreciation 248,587 243,342
Inkind donated fixed assets (10,320 -
Net unrealired (gains} losses on investments (159, 276) {917,337
Net realized (gains) losses on invéstments (43,278) 447,023
{Increase) dacrease in;
Rcoounts receivable 51 (o)
Inventory 18,072 2,303
Prepaid expenses 1,382 {d,76%8)
Fledges and grants receivable 42,260 (3,717
Increase (decrease} in:
Accounts payable (797) (11,923)
Lccrued exXpenses 4,407 14,943)
Deferred revenue 7,870 12,385)
Net Cash Provided by {Used in} Operzstions 146,391 (77,420)
CASH FLOWS FROM INVESTING ACTIVITILES
Proceeds from the sale of invesziments 1.568,21¢ 1,2R2,428
Purchase of investments 11,618,241) (1,07%,€%98)
Proceeds from the sale of assets - 800
Purchases of property and &guipment (68,287) (48, 859)
Net Cash Provided by |Used in)Investing
Activities (118,282} 154,671
CASE FPLOWS TROM PINAWCING ACTIVITIES
Repayment of nete payable (6,230) 15,772
Net Cssh Provided by (Used in) Financing
Ahotivities (6,250) (5,772)
Nat increase in cash and cash eguivalents 21,849 71,475
Cash and Cash Egulvelents, Beginning of Year 242,080 170,571
“ash and Cash Bguivalents, End of Year g 763,590 % 242,050
Supplemental Disclosure of Cash Flow Information:
Cash paid during the year for:
Interest & 2,544 % 3,022

See accompanying notes and independent auditors® report.
-y -



NOTE 1:

SOUAM LAKES HATURAL EZCTENCE CRENTER
NWOTES TC PINRNCIAL STATEMENTS
DECEMBER 31, 2010 AUD 200%

Summary of Significant Accounting Feolicies
Organiizaticn

The Sguam Lakes Watural Sclence Center was crganized in Hew Hampshire
as & non-profit corporation for the purpose of educating the public
about wildlife a&and earth sclence, Services provided include
educational exhibits, live animal exhibits, museums and eduocaticoneal
instruction by naturalists.

Basls of Accounting

The accompanying financial statements have been prepared on the
accrual pbasis of accounting in accordancs with generally accepled
accounting principles.

Net Assets

Bcoording to generally accepted gccounting principles, the
Organization ig renuired to report infermatien regarding ite fimancial
position and activities according te three classes of net assets:
unrestricted net assets, temporarily restricted net assets, and
pemanently restricted net assets.

Unrestricted

The Organization reports gifts of casgh, land, bulldings and eguipment
a5 unrestricted unless explicit deonor stipulations specify how the
donated assets must be used, The Organization's unrestricted net
agsets include board designated, real estate and sguipnent and horizon
reserves, which are legally unrestricted. Donor  restricted
centributions whose restricticns are met within the same year are
reaported as unrestricted.

Temporarily Restricted

The QOrganization reports gifts of cash, grants and other assets as
restricted support if they are received with donor stipulations that
limit the use of the donated assets. When a restriction expires, that
is, when a stipulated time restriction ends or purpose restrictinn is
acsomplished, temporarily regtricted net assets are reclassified fto
unrestricted net gssets and reportzd in the statement of activities as
net assets released from restrictions.

Permanently Restricted

The Organization's permanently restricted net assets consist of donor
restricted beguests and gifts providing for permancent endowments,
which are intended to provide & permanent source of income. The
endowment principal is held for investoent in variouws =tock and bond
mutual funds. Ordinary inceme from the investment of these funds is
available for the (Organization‘s unrestricted use. Capital
appreciation i1s transferred to temporarily restricted net aszsets, in
accordance with state law,



NOTE 1:

d,

SOUAM LAKES HATUEAL SCLLNCE CENTER
HCTES™ G FINENE TAL STATEMENTS
DECEMEER 31, 2010 AND 2009

Summary of Sigrificant Accocunting Folicles (Coptinued)
Casi and Cash Eguivalents

The OCrganization considers all highly liguid investments with a
maturity of three months or less when purchased to be cash
equivalents., Cash and cash equivalents for purposes of the statement
of cash flows exclude cash and cash eguivalents which are included in
investments (See Note 4).

Restricted Cash

The Organization considers all highly liguid investments with a
marurity of three months or less when purchased and restricted for a
particular purpose to be restricted cash.

Rccounts Receivable

Lecounts receivable are presented at face value, net of the allowance
for doubtful zccounts. The Organization considers accounts receivable
to be fully collectible; accordingly, no allowance for doubtful
acecounts is reguired. If amcunts becone uncollectible, they will be
charged to operations when that determination is made.

Inventories

Gift shop inventories are stated zt the lower of cost or markert,
determined by & physical count using the first-in, first-out method.

Investments

In accordance with generzlly accepted accounting principles, all
investments are reported at thelr fair valus.

Pladges Recsivable

Dneconditional promises to give are recognized as revenues in the
period received. These amounts are recorded at thelr fair value. The
Organization considers pleoges receivable to bhe fully ceollectible;
accordingly, no allowance for doubtful accounts is required.

Goodwill

Goodwill acquired by purchase is being accounted for in accordance
with generally acoepted accounting principles., The principles require
the Organization te evalusre Lhe goodwlll on anh annual besis for
impairment. During the vears ended December 21, 2010 and 200%, there
were no changes in the carrying amount of geoodwill.



NOTE 1:

.

SQUAM LAKES NATURAL SCIENCE CENTER
NOTES 10 FINANCIAL SLATEMENTS
DECEMEER 31, 2010 AND 2009

Sunmary of Significant Accounting Policles (Continued)
Public Support and Revenue

Annual campaign contributiens are generally aveilable for unrestricted
use in the related campaign year unless specifically restricted by the
donor. Uncenditicnal promises to glve are recorded when the promise
ig received. Unconditicnal promises to give due in the next year are
reflected as current promises to give and are recorded at their net
realizable value. Unconditional promises to give due in subseguent
years are reflected as long-term promises to give and are recorded at
the present value of thelr net reallzable values, uwsing risk-free
interest rates applicable tg the years in which the promises are
regeived. The majority of the promises to give are received from a
broad base of contributors as a result of the annual campaign.

Grants and contributiens of cash or other assets are reported zas
temporarily or permanently restricted support if they are received
with donor stipulations that limit the use of the donated assets., When
2 doner restriction expires, that is, when a stipulated time
restriction ends or purpose restriction is accomplished, tempeorarily
restricted net assets are reclassified to unresiricted net assets and
reported in the staztement of activities as net assebts released from
restricrtions.

Contributions of donated noncash assets are recorded at their fair
values in the period received, <Contributions of donated servicas that
create or enhance nonfinanclal assets or that reguire specialized
skills, are provided by individvals pessessing these skills, and wculd
typically need to bs purchased if not provided by donation, are
recorded at their fair walues in the periocd received.

Expenses

The Organization's expenditures can be classified into three areas:
education, management, and fundraising. The Organizaticon has
allocated functicnal expenses based on an analysis of personnel fTime
and space utilized for related activities,

Estimates

Management uses estimates and assumpticons in preparing these financial
statements in  accordance with generally accepted accounting

principles. Those estimates and assumpticns affect the reported
amcunts of assets and liabilities, the discleosure of contingent assets
anc liabilities, and the reporrved revenues and expenaes. Aotuzl

resul ts could vary from the estimates that were used.
Tax Status

The Urganizatlieon is exempt from Federal income taxes under Secticon
501(e) {3) of the Internal Revenue Code. In addition, the Organization
nas been determined by the Internal ERevenue Service not Lo be a

private foundation within the meaning of Section 509(a} of the Code.



NOTE 1:

SOUAM LAKES NATUAAL SCIENCE CENTER
NOTES 7O FINANCIAL STATEMENTS
DECEMEBER 31, 2010 AND 2009

Summary cof Significant Accounting Foligies (Continued)
Faderally Insured Limlts

The COrganization maintains its cash at several financial institutions.
Aecounts  at each ilnstitution are secured by the Federal Deposit
Insurance Corporaticn (FDIC) cor the Securities Protection Investiment
Corporation up to $250,000.

On Hovember 8, 2010, the FDIC issued a final ruling thet provides for
unlimited insurance coverage of noninterest-pearing transaction
accounts., This unlimited insurance coverage is separate {rom, and in
addition to, the insurance coverage noted sbove., Money Market Deposit
Accounts  (MMDAsS) are not eligible for this unlimited insurance
coverage.

ks of December 31, 2010 the Organization had approximately $26,000 in
uninsured funds.

Advertising Costs

The Organization axpenses advertising ceosts as they are incurred,
Advertising expenses for the years ended December 31, 2010 and 2009
were 525,441 and 528,280, respectively.

Reclassificaticon

For the vyear ended Decembar 31, 2010, zertain reclassificationg have
been made to the prior year financlal statements in order for them to
be in conformity with the current year presentation.

Income Taxes

On January L1, 2010, the Organization adopted the recegnition
requirements for uncertain inceme tax positions as required by
generally accepted acceunting principles, with noe cumulative effect
adjustment reguired. Income tax benefits are recognized for income tax
positieons taken or expected to be taken in a tax return, only when it
is determined that the income tax positien will more-likely-than-nct
be sustained upon examination by taxing avtherities, The Organization
has analyzed tax positicons teken for filing with the Internal Revenue
Service and all state Jurisdicticons where it operates. The
Organization believes that income tax filing positions will be
sustained upon examination and does not anticipate any adjustments
thet would result in a material adverse affect on the QOrganization’s
financial condition, results of operations cr cash flows. Accordingly,
the Crganization has not recorded any resegrves, or relazted accruals
for interest and penalties for uncersteln lncome tax positions at
Decamber 31, 2010,

The Organization is subject to reutine audits by taxing jurisdictions:
however, there are currently no audits for any taxr perleds in
progress. The Organization believes it i= no longer subklect to lncome
tay examinations for years priocr to 2007.

The Qrganization’s policy is 1o classify income tax related interest
and penalties in interest expense and other expenses, respectively.



NOTE 23

NOTE 3:

SoulM J_.f-‘."!"( kLo HATU It% il i ”
HOTES TO PINANCIAL ST
DECEMEER 31, &010 AND 2009

Property and Bguipmernt

Dorztions of property and eguipment are recorded as support at their
estimated falr value, Such donztions are reported as unrestricted
suppert wunless the doncr has restricled Lhe donated asset for a
specific purpose, Assets donated with explicit restrictions regarding
their use and contributions of cash that must bs used to acquire
property and equipment are reported as restricted support.  Absent
doror stipulations regarding how long such zssets must bs maintained,
the Organization reports expiraticons of donor restrictions when the
donated or acguired zssets are placed in service, The Crganization
reclassifies temporarily restricted nef assets to unrestricted net
assets at that time.

Property and equipnent are carried on the beoks at cost and ars
depreciated wusing the straight-line method over the following
estimated useful lives:

Years
Buildings 30
Rencvations and improvements =30
Exhibits 5=20
vehicles LE
Equipment 3=20

Expenditures for major renewals and betterments that extend the useful
lives of property and eguipment are capitalized. Expenditypres for
maintenance and repairs are charged to expense as incurred. Egquipment
purchases of 52,500 or more are caplitalized. Depreclation expense for
the vears ended Decembear 31, 2010 and 20092 was $248,587 and $243,342,
respectively.

Concentrationsg

The Organization's sources of revenue and support are as follows:

2010 2008

Public Support s 419,871 & 321,985
Program Service beas

and Memberships BL7, 872 772,272
Investment Income 269,612 B23, 484
In-¥Kind 35,915 24,411
Special Events 41,080 R1,578
Other 104,642 104,136
Total £ 1,682, 002 5 1,797,866

The services provided by the Organization are funded primarily by
public support, program service fees and membarships.



SQUAM LAKES NATURAL SCIENCE CENTER

NGTES 76 EINARCIAL S1ATEMENTE

DECEMBER 31, 2010 AND 2009

NCGTE 4: Investments and Investment Income

Investments are reported in these financial statements at market
value, with related asppreciation or depreciation in value included in
the Organization's statemant of activities,

The fair valus of s=scurities is determined as the guoted market price
per unit if available, otherwlse, it i1s sstimated at the amount at
which the asset could be bought or sold betwsen willing parties cther
than in a forced liquidaticn sale,

Dorated investments are reported at fair market value as of the date
of receipt. The Organization uses & pooled ipvestment appreach
utilizing investment accounts for unrestricted and restricted net
assets. Investment income, gains, losses and management fees of each
investment account are allocated to net assets based on proporticnate
share in the account,

The compositicon of investments is a5 follows:

Dacember 31, 2010 December 31, 2009

Cost Falr Value Cost Fair Value
Cash S 439 3§ 439 3 33,788 % 33,786
Mutual Funds 2,506,412 2,543,980 2,729,834 2,24%,103
Fixed Income B, 644 9,aq04 17,772 17,958
Total $2,315,495 $2,563, 425 52,781,392 §2,300,847

Inyestment income (loss) from these investments for the years ended
December 31, is summarized as follows:

2010 _ 2008

Interest and dividends & 45,687 5 53,547
Cepital gain distributions 22,713 1,037
Net realized gzins (losses) 43,278 (447,023
Net unrealized gzins {lozses) 154,276 917,337
Investment fees [ 1,342) i 1,414
Total 5. .269,612 §...523,484

NOTE 5: Endowment

The Board of Trustees of the Organization have interpreted the Itate
Prudent Management of Institutiecnal Funds Act (SPMIFA) as reguiring
the preservetion of the fair wvalue of the original gift as of the date
of the ¢lifl absent explicit doner stipulatiens to the contrary. As a
result of this interpretation, the Organizatioen classifies as
permanently restricted net assets (a) the original value of the gifts
dorated to the permanent endeowment, (b) the original wvalue of
subseguent gifte to the permanent sndeowment, and {2 accumulations to
the permanent endowment made in acvcordance with the direction of the
gpplicable donor gift instrument at the time the accumulation is added
te the fund. The remaining portien of Lhe donor-restricted endowment
furnd that is not classified in permanently restricted net asszets 1is
clzssified as temporarily restricted net sssets until those amounts
are zppropriategd for expenditure by the Orgenization in a manner
congistent with the statement of prudence prescribed by SPMIFA,

_11‘.



SQUAM LAKES HATURAL SCIENCE CENTER
NOTES T FINARCIAL STATEMENTS
DECEMEER 31, 2010 AND 2009

WNOTE 51 Endowment {continued)

1n accordance with ESPMIFA, the Organlzation sheould consider the
following factors in making a determirnation to appropriate or
accumulate donor-restricted endowment funds:

{}) 'The duration and preservation of the fund

{2} The purposes of the OCrgsnizstion and the donor-restricted
endowment fund

(3) General economic conditions

{(4) The possible effect of inflaticon and deflation

(5} The expected total return from income and the appreciation of
investments

{6} Other resources of the Organlzation

{7) The investment policles of the Crganization

The Organizaticon’s investment ohjective is to preserve the capital of
the endowment fund, to earn a competitive return from income zand
capital gains, and to do so without exposing the fund to undue or
imprudent risk. Toc achieve these goals the Board reviews, cversees
and, dirsctly, or through an investment adviscr appreoved by the Board,
manages the assets of the endowment fund,

During the years ended December 31, 2010 and 2009 the Organization’s
endowment fund cssets were balanced at approximately 75%% eguity
securities and 25% fixed inceome securities. The Organization utilizes
a spending pelicy for distributicn each year to be the sum of:

a) 70% of the investment assets spending in the immediately prior
year plus

b} 30% of the long term spending rate of 4.5% times the four-
quarter market average of the long term investment assets for
the pericd ending September 30 prior to the start of the new
YEET .,

The spending policy was implemented for the vear ended December 31,
2010,

The Organization had the fellowing endowment related activiries for
the year ended December 31, 2010:

Temporarily FPermanently

Restricted Restricted
Endowment net assets, beginning of year § 348,549 $ 570,147
Investment incoms 17, 966 -
Nel zppreclation [depreciation) __be, 414 -
Towald investment return 104, 380 -
Contributions to endowment - 250
Empunts appropriated for expenditure {395, 6052) -
Endowment net zssets, end of year s 417,237 & 570,367




NOTE 5

NOTE &:

SQUAM LRKES WATURAL SCIENCE CERTER
NOTES 70 FINANCIAL STATEMENTS

DECEMBER 31, 2020 AND 2003

Endowmeni (continued)

The Organization had the follewing endowment related activities for
the year ended lecember 31, 2005:

Temporarily Fermanently

Restricted Restricted
Endowment net assets, beginning of year £ 176,011 $ 570,147
Investment income 19,107 -
Net appreciation (depreciation) _ 172,538 -
Total investment return 151,645 -
Centributions te endowment - -
Amounts appropriated for expenditure {(16,107) -
Endowment net assets, end of year S 348,549 & 570,147

Falr Value

Gererally accepted acoounting principles establish a [ramework for
measuring fair value, That framework provides a fair value hierarchy
that prioritizes the Inputs to valuation techniques used To measure
fair value. The hierarchy gives the highest priority to unadjusted
gusted prices in active markets for identical assets or liabilities
(Level 1 measurements) and lowest pricority to uncbservable inputs
(Level 3 measurements). The three levels of the fair value hierarchy
under are described kelow:

Level 1 = Inputs to the valuation methodology are unadjusted guoted
prices for identical assets or lisbilities in active markets that the
Organization has the apllity to access.

Level 2 - Inputs to the valuation methodolegy include:

¢ Quoted prices for similar assets or liabilities in active
markats;

¢ OQuoted prices for identical or similar assets or liabilitlies in
inactive markets;

* Inputs other than guoted prices that are obgervable for the
asset or lisbility;

e Inputs +that are derived principally from or corrohorated by
observable market data by correlation or octher means

if the asselt or liability has specified (contractual) term, the Lavel
2 input must be cbservable for substantlally the full term of the
asset or liability.

Level 3 - Lnputs to the valuation methodology are uncbservable and
significant te the fair value measurements.

The asset's or liability's fair value measurement level within the
fair wvalue hlerarchy is hased on the lowsst level of any input that is
gignificant to the falir value measurement. Valuation technigues usged
need to maximize the use of observable inputs and minimize the use of
uncheservable inputs.

- 13 -



WOTE 7:

SQUAM LAKES NATURAL SCIENCE CENTER
NOTES TO FIRANGIAL S1ATEMENTE
DECEMBER 31, ZD10 AND 2009

Fair Value (continuned)

Following is a description of valualtlon methodologies used for assets
measured at fair wvalue. There have keen no changes 1n the
metnodologies used at December 31, 2010,

Cash, Mutual funds and Fixed iIncome: Falr value 1s based upon guoted
prizes in active markets for identical assets and asre reflectsd as
Level 1.

The methods described above may provide a tfair value calculaftion that
may not be indigative of net realizable value or reflective cof future
fair walues, Furthermeore, while the COrganiration believes its
valuation methods zre zappropriate and consistent with other market
participants, the use of different methodologies or assumptions to
determine the fair walue of certain financial instruments could result
in a different fair value measurement at the repeorting date.

The fecllowing table sets feorth by level, within the hierarchy, the
Crganization’s assets at fair value as of December 31, 2010:

Level 1 Level 2 Level 3 Toral
Cash 5 438 3 - & - = 439
Mutual funds 2,543,980 ~ - 2,543,880
Fixed income 5,006 - - 9,008
Total $ 2,553,425 % - 5 = 3 2,953,423

Fledges Receivable

Pledges receivable as of December 31, are as follows:

2010 2009
Keceivable in less than one year 015,328 S 44,57%1
Receivable in one to five years - 14, 000
Less discount to net present value - {6886
Net pledges receivable 2t December 31, 5 15,325 2 57,685




NOTE E:

NOTE 9:

SOUAM LAKES NATURAL SCLENCE CENTER
NOTES TC FINANCIAL STATEMENTS
DECEMBER 31, 2010 ENL 2008

Festricted Net Assets

Restricted net assets include the following at December 31:

2010 2009

Permanently Restricted:
Gereral Endowment S 512,401 5 RE1Z,401
Gordon’ s Children Center 50,000 50,000
Barry Endowment 7,956 7,746

Total £ 570,307 § 570,147
Terporarily Restricted:
Fooled Income Fund = 18,915 & 32,083
Main Scholarship Fund 6,715 6, 696
Lake Ecoology Program 3,288 4,704
Bird Museum 58,243 52,300
Gephart Memorial - 24,614
Kirkwood Gardens 73,128 68,458
Mead Memorial Fund - 2,813
Qrton Bear 52,415 47,068
Gordon’s Children Center 1,571 -
Orphan Moose 35,608 31,893
Kestrel Froject - 4,9%8
Distance Learning Frojsect 85,000 -
Innovative Project Fund 109,423 105, 337
Eridowment investment fund appreciation 417,238 348,549
All Other 42,061 35,617

Total S..h03,616 $ 765,100

Denations In-XKind

The Crganization records various types of in-kind suppert including
contributed facilities, prcfessicnal services, advertising and
materials. Recognitien of contributed facilities is described in Note
2. Contributed professsional services are recogrnized 1f the services
received (a) create or enhance long=-lived sssets or (b)) reguire
specialized skills, are provided by individusls possessing those
skills, and would tvpically need t¢ be purchased if not provided by
donation. Contributions of tangible asssts are recognized at falr
market value when received. The amounts reflected in the agcempanying
financizl statements as in-kind support are offset by like amounts
included in expenses. Contributions of donated services lor program
activities tortaled ©£35,915 and 524,411 during 2010 and 2009,
respectively, Additionally, the Organization receives a significant
ameunt of skilled, contributed time which does not meet Lhg two
recognition criteria described above. Accordingly, the wvalue ¢f this
contributed Time has not been determined and ig not reflected in the
accompanying financilal statements,



NOTE 10:

NCTE 11:

NOTE 12:

SOUAM LAKES BATURAL SCIENCE CONTLR
HOTES T0 FINANCTAL STATLMENTS
BECEMEER %1, 2010 AHD 2009

Gifts of Future Interests

During 1295, the Organization established the Sguam lakes Matural
Science Center Pooled Income Fund which is a trust created to recelve
gifts to the Organization of remainder interests. Deoners to the fund
will retain an income interest in the property transferred for thelr
1ife and/or the life of 2 named beneficiary. Appreclation of invested
assets is recognized currently by the Organization, although it will
ot he available until the termination of the life interest.

During the vear ended December 31, 2010 £15,417 of principal was
available for use by the Organization. The Organization records such
gifts as current income to & separate fund at the fair market value
of the principal received. As of December 31, 2010 and 2009, 524,037
has been gifted to the fund, The appreciated walues of the fund as of
Decenmber 31, 2010 and 2009 was 518,915 and 532,053, respectively.

Note Payakle

On November 3, 2008 the Organization entered inte a note payable with
a finance company. The note bears interest at 8% and reguires monthly
interest and principal payments of $733 through Hovember 3, 2014. The
note is secured by equipment. The halance of the note at December 31,
2010 and 2009 1is 529,032 and £35,283, respectively.

Maturity of ncte payable is asz follows:

Year Ended
December 31 Amount
2011 § 6,755
2012 7,305
2013 7,900
2014 7,072
Total note pavable $29,032

Unrestricted Net Assets

The Poard of Trustees has placed self-impesed limits on the uze of
unrestricted net assets by designating the assets f{or the purpose

listed below, The Board of Trustees may change such designations at
thelr discretion,

2019 2009
Board Designated Reserve $ 224,264 5 20H,566
Horizon Reserve 858,714 882,003
Real Estate & Equipment 3,208,849 3,372,891
Operating Fund 250,000 200,000
Total §4,641,827 54,743, 260




NOTE 13:

NOTE 143

NOTE 15:

HOTLE 161

SQUAM LAKES NATURAL SCIENCE CENTEE
NOTES TO TINANCIAL ETATEMENTS
DECEMBER 31, 20.0 AND 2009

Defined Contribution Plan

The Organization sponsors & defined contribution pension plan covering
employees who work at least 1,000 hours over two consecutive years.
Employees may make elective deferrals to the plan. The Organization
matches 100% of the first 5% of such deferrals. Plan costs totaled
$23,072 in 2010 and $21,403 in 2008,

Related Party Transaction

During 2009, the Organization acquired certain legal services from the
sponse of a board member, which has been digcleosed to and authorized
by the Organizaticn’s Board of Trustees. The Organizaticn was killed
and peld 81,155 to Nungsssor and Hill Attorneys at Law during 2009,
There was no outstanding amounts payvable at December 31, 2009,

Grants

In September 2010 the Organization wes awarded a grant in the amcunt
of 565,000 in collaboration with three other Organizations creating
the Sea to Leke, Summit to Sky project. The Organization was awarded
the money as the fiscal agent and will reimburse the other three
Organizations’ on an as needed basis. This grant begins in January
2011 and continues for 18 months. All amcunts have been included in

temporarily restricted net asssts for tThe year ended December 31,
2010. See Hote B.

Subsequent Events

Maragement has evaluated subseguent events through July 14, 2011, the
date the financiasl statements were zvailable to be issued.
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20UEN, LBEEGS _HATURLL, _SCTENCEL_CENTEER

SUPPLEMENTARY SCHEDULE OF

FONCTTONAT

LEPRHEES

FOR THE YEAR EMDED DECEMBEER 31, 010

Educaticnal Management &
Services Administrative Fundraising Total

Fersonnel expenses s ol6, 366 335,703 55,541 8 1,007,610
Depreciation 248,587 - - 248,587
Maintenance angd philities - 81,362 - 91, 262
Orher expenses 31,117 39, 659 11,514 B2,6590
Boat expense 35,640 - - 35,640
Professional fees - 31,127 - 31,127
Insurance 7,923 19,975 755 28,653
Animal care 25,789 - - 25,789
Advertising 25,441 - - 25,441
Frinting & repreduction 3,180 3,370 15,187 23,747
Special events - - 23,648 23,648
Supplies 1,669 14,240 - 15,908
Postage 153 2,858 3,538 6,549
Programs 4,917 - - 4,817

Total Functional Expenses b 1,002,792 & c3g, 204 11a,583 ¢ 1,651,668

See accompanying neotes and independent auditors' report.
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SCUAM_LBKES NATURRI, SCTEHCE CENTER
SUPPLEMENTARY SCHERDILE. OF FUNCTIONAL EXPENSES

FOR_THFE YEAR ENDED DECEMBER 31, 200¢

Educational Management &
Services Administrative Fundralising Total

Persennel expenses % 578,527 332,148 54,687 3 8965, 359
Depreciation 243,342 - - 243,342
Maintenance and utilities 2,178 97,851 - 100,029
Qther expenses 31,175 35,832 6, 505 74,512
Pdvertising 28,280 - - 28,289
Special events - - 25,109 25,109
Insurance 7,605 22,207 00 30,512
Professional fees - 36,140 - 36,140
Boat expense 37,526 - - 37,526
Printing & reproduction 11,244 3,064 14,749 25,0587
Enimal care 23,089 - - 23,08%
Supplies 2,717 9, 966 - 12,683
Frograms 6,125 - - 6,12%
Postage 53 3,429 2,603 6, 085

Total Functicnal Expenses g 971,856 541,637 S 104,353 =& 1,617,846

See accompanying nctes and independent auditors' report.
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