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INDEPENDENT AUDITORS’ REPORT

To the Board of Trustees of
Squam Lakes Natural Science Center
Holderness, New Hampshire

We have audited the’ finanCial statements of the Sguam Lakes Natural Science

Center {a nonprofit organization), which comprise the statements of finanCJ.al"
‘position &s of December 31, 2016 and 2015 and the related Statements of -
activities and cash flcws for. the years ther ended, and the related notes to the
- finanCial statements. : SRS S ' ' '

Mahag‘,ement" 8 Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these
financial statements in adécordance with accounting principles generally accepted
in-the United States of America; this includés: the design, implementation, and
‘maintenance of internal control relevant to the preparation and fair presentation.
of financial statements that are free from material misstatement, whether due to
fraud Or error.

Auditor’ s ReSponsibility

Our responsibility is to express an opinion -on these financial statements based
- on cur audits. We .conducted our audits in accordance with 'auditing standards.
generally accepted in the United States of America. Those standards require that
we plan-and perform the audit to obtain reasonable assurance about whether the.
finanr_‘.ial statements -are free from material misstatement.

An - audit involves performing procedures to obtain_audit evidence about the
.amcunts and disclosures .in the financial statements. The prccedures selected
depend on the auditor’s. judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due-to fraud cor error. .
In making those risk assessments, the auditor considers internal. control relevant
to the entity's ‘preparation and fair presentation of the financial statements in
order to design audit procedures that are appropriate in the circumstances, . but
not for the purpose of expressing an opinion on the effectiveness of the entity’s
" internal control. Accordingly, we express nc such opinion. An audit-'also includes -
evaluating the appropriateness of accounting - 'pclicies used and the reasonableness
of significant acecounting estimates made by management, as well as evaluating. the
overall presentation of the finanCiai statements

We believe that the audit evidence we have obtained is suffiCient and apprcpriate
‘to prov1de a basis for our audit opinion

Member: American Institute of Cer"nﬂed Public Accountants
' Member: Private Comipanies Practice Section
Member: New qupshlre Society of Cedified Public Accountants



'Opinion

In our oplnlon, “the flnanc1al statements referred to above, present falrly, in ail
material respects, the finanecial position of the 3Sguam. Lakes' Natural ‘Science -
Center as of December 31, 2016 and 2015, and the changes in its fiet assets and’
its cash flows for the years.then ‘ended ‘in dccordance wrth accounting pr1n01ples
generally accepted in the United States of Amerlca ‘

7._Report on Supplementary Information -

 Our audrt was conducted fer the purpose of. formlng an oplnlon on the flnan01a1
. statements as a whole.: The schedules of . functional expenses are presented for
purposes of additional analysls and are not a required part of the financial
statements. ‘Such.information is the responSLblllty of management and was derived -
from and relates’ ‘directly to.the underlying accounting and other redords used to

prepare the flnanc1al statements. - The 1nformatlon has been subjected to the
Cauditing procedures applied in the audit of the financial statements and certain
additienal procedures, including comparing and reconciling -such information
directly.to the underlying agcounting and o6ther records used to - prepare the

- -financial statements or to the financial statements themselwes, and other

addltlonal procedures in accordance with auditing standards generally accepted in
the’ Unlted_States of Amexica. . In our opinioen, the information is fairly stated
-in. all material respects in relation to the financial statements asya whole.

el C:EZLMzékﬂu Iac..
léA%gNEl DTRUBBO & COMPAE Cﬁ :
" Laconia, New Hampshlre
July 29, 2017



SQUAM LAKES NATURAL
STATEMENTS_OF FINANCIAL POSITION

DECEMBER 31

'CURRENT ASSETS
. Cash .

Cash - temporarlly restrlcted
Accounts. recelvable

Promises to give

.Promlses to give'= temporarlly .
restrlcted -

Promises to glve - permanently
-restrlcted

. Inventory

" trepaid insurance

Prepaid expenses - '
Investments -
' ‘.Investments - temporarlly restrlcted

Total Current Assets

PROPERTY. AND EQUIPMENT

--Land

Bulldlngs and lmprovements

~ Exhibits.

Vehicles

Equlpment :
‘Total Property and Equlpment

Less, agcumulated depreciation

Nét-Property and Equipment

. NONCURRENT ASSETS

Promises Lo give (net)

ASSETS

Promises to give (riet) - temporarily

restricted. -
. Other assets
Loan’ orlglnatlon fees, net

Investments -~ permanently restricted .

"7 Total Noncurrent Assets

TOTAL ASSETS

SCIENCE CENTER

2016

(4,692,080 .

2015
294,852 32,656
12,292 226,968
1,635 2,375
239,586 68,175

= 372,035 .

S 10,7000
" 60,938 . 35,047
18,398 . 18,944
46,913 ‘56,274
2,112,015 1,966,610
934, 480 868,777
3,721,109 3,657,861
636,351 - 226,949
5,873,581 5,778,410
2,146,496 2,037,768
173,678 136,528
.. 642,305" 574,585
9,472,411 . 8,754,240

(4,357, 482)

4,396,758

4,780,331
67,115 . 14,423
= 281,227
11,582 11,582
1,546 -
791,926 781,926
872,169 1,089,158
9,373,609 9,143,777




'LIABILITIES'AED'NET.ASSETS__

" CURRENT LIABILITIES .
.Lineldf credit:- _ _
_.Note-payable;'currént portien .-
. Accounts payable’
' Accrued expenses

Deferred revenue

' Total Current Liabilities

LONG TERM LIABILITIES
Note payable, less current portion
TptaliLbng Term Liabilities
Total Liabilities.
NET ASSETS
Unrestricted _ :
Temporarily restricted.
Permanently restricted .

| Dotal Net Assets

© TOTAL LIABILITIES AND NET ASSETS

2016

2015
. 287,592 £ -
: 9,620 o -
19,833 2,192
-39,011 - 33,140
35, 565 26,950
391, 621 62,282
36,849 -
36,849 -
428,470 62,282
7,206,443 . 6,540,562
946,772 1,749,007 -
791,926 791,926
8,945,139 9,081,495
9,373,600 $ 9,143,777

See accompanying notes and independent auditors' report,

= 2=
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SQUAM 1LAXES NATURAL SCIENCE CENTER

STATEMENTS OF CASH FLOWS

“FOR THE YRARS ENDED DECEMBER 31

CASH FLOWS FROM OPERATING ACTIVITIES

Change in thet assests.
BAdjustments to’ reconc1le net assets to
" ‘net cash prov1ded by {used 1n) operatlons
‘Depreciation and. amqrtlzatlon '
Loss from disposition of assets ..
In-kind donated fixed assets
Net unrealized (gains) losses on invéstmentsj
Net-realiiéd {gains): losses on 1nvestments
"(increase) decrease in: -
’ -Accounts :ecelvable
- Inventory, '
Brepaid expenses
Promises to giﬁe
‘Other assets
Increase (decrease) in:
Bccounts payable
Accrued expenses
" Deferred revenue-

Net Cash Piovided by (Used in) Ope;afions-
- CASE FLOWS FROM INVESTING ACTIVITIES

Proceeds from the sale of investments
Purchase of investmernts '

Change:in restricted cash

. Burchases of properﬁy and equipment

Net Cash PrOV1ded by (Used:in)lnvésting
Act1v1tles : T :
- CASH FLOWS'EROM FINANCING ACTIVITIES

Proceeds from iine,of‘credit
Loari closing costs =~ '
‘Repayment of note payable

Net Cash Provided by (Used'in) Financing
Activities . -

‘Net increase (decrease) in cash and cash eguivalents :

-Cash and Cash Equivalents, Beginning of Year
Cash and Cash Fquivalents, Fnd of Year
' Supplémental Disclosure of Cash Flow Information:

. Cash. paid during the year for:
) Interest

2015

See accompanylng notes and independent audltors'

-5

2016

(136,356) ~$ (357,903)
361,051 267,831
12,458 14,901
- (77,266)
(49,861)" . 158,203
© (159,584) (3,099)
740 (240)
{25,891} 8,387
9,907 (10,729)
439,159 400, 658
- (11,582}

17,641 (19,065)
5,871 5,306
8,615 6,575
483,750 401,977
875,584 '187,453
(887,247)" (188, 208)
214,676 198,895
(705, 735) (739, 5199
(502,722) (541, 379)
287,592 -
“(1,750) -
(4,674) . -
. 281,168 -

262,196 (139,402)
32,656 172,058
294,852 - 3 32,656 .
6,148 % -

report.



NOTE 1:

“Summary of Signifibant Bccounting Policies

SQUAM LAKES NATURAL SCIENCE CENTER
NOTES TC FINANCIAL STATEMENTS
“DECEMBER 31, 2016 AND 2015

§

Organization o

. The Squam Lakes Natural Science Center Was: organlzed in New Hampshlre

as- a non=profit corporation for.the purpose of educating the public
about wildlife and earth science. Services provided include

-educational exhibits, live animal exhibits, museums and' educational -
‘instruction by naturalists and educational lake cruises.

Basis of'Aceounting_ff

‘The accompanying. 'financial' statements have been  prepared: on the

accrual basis of accountlng ‘in accordance w1th generally accepted

’ accountlng principles.

Net Assets

. Accerding' to generally ‘accepted, accounting principles, the

OCrganization is required to report information regarding its financial

position and activities accerding to three cldsses of net assets:

unrestricted. net ‘assets, temporarlly restrlcted net asgets, .and

'permanently restricted net assets,-

Unrestrlcted

. The Organlzatlon reports gifts of cash land bulldlngs and equlpment'
.as unrestricted unless explicit donor stipulations. specify how the

donated assets must be ‘used. ~ The Organization's unrestricted net:

Lagsets . incliude . board designated, .real estate and ‘equipment and’

Facilities Maintenance reserves. Donor restricted contributions whose

‘restrictions  are met ‘within-- the. same . year ‘are  reported as
.unrestricted. ' L : ' '

e.Temporarlly Restrlcted

The Qrganization reports glfts of cash grants and other assets as
restricted. support if they are recelved with donor stipulations that

‘1imit the use of the donated assets.  When a restriction expires, that
“is, when a stlpulated time restriction -ends or purpose restriction is
.accomplished, temporarily restricted net assets are reclassified to
~unrestricted net assets and reported in the statement of act1v1t1es as

net assets released from restrlctlons

‘Permanently Restrlcted _ ' : S
.. The Organization's permanently: restrlcted net assets con51st of donor .

restricted bequests and gifts. providing for permanent endowments,

- which are intended  to provide a permanent source of income&. The

- endowment prlnmlpal is held for investment in variocus stock and bond

funds, Ordinary income - from the investment of these funds is available
for the Organlzatlon S unrestrlcted use. 'Capltal appreciation is
transferred ‘to temporarily restrlcted net assets, in accordance with

state. law



. NOTE 1:

SQUAM LAKES NATURAL SCIENCE CENTER
NOTES TCO FINANCIAL STATEMENTS
'DECEMBER 31, 2016 AND 2015

- Summary of Significant Accounting.Policies (Continued)

Cash and Cash Eguivalents

The " Organization considers all highly liquid investmerits with a
maturity of’ three months:. or less when purchased to be- cash
equivalents.  Cash and cash equivalents fer purposes of the statement
of cash flows exclude cash and cash equlvalents which are 1ncluded in
1nvestments*(See Note - 4). ) :

;'Restr;cted Cash

‘'THe Organization considers all highly liguid investments. with a

maturity of three months or less whenh purchased and restrlcted for a

"partloular purpose to be restrlcted cash

. Accounts Recelvable

Accounts receivable are'presented:at face value, net of.-the allowance

' for. doubtful accounts. The Organization considers accounts receivable

to be fully collectible;’ “accordingly, nc allowance for doubtful
‘accounts is. requlred If amounts become uncollectlble, they.will be

- charged to operations when»that determinaticn is made. -

Inventories

Glft shop lnventorles are stated at ‘the lower of cost..or market,

-determlned by a physrcal count usrng the first-in, first-out. method

'Investmente

" In accordance wrth generally accepted accountlng prlnc1ples, all

lnvestments are reported at thELI falr value.
Promises to_Give'

Unconditional ~and conditional promises to give are recognized as

‘revenues in the pericd received. . These amounts are recorded at their

fair value. - The Organization considers promises to give to be fully

‘collectible; -accordingly, no_”allowance for doubtful accounts .is-

reguired.

'



NOTE 1:

SQUAM LAKES NATURAL SCIENCE CENTER'
~ NOTES TC FINANCIAL STATEMENTS
DECEMBER 31, 2016 AND 2015

Summary of”SignifiCant-Accounting Policies {Continued)

',Publlc Revenue ‘and Support

Annual campalgn contrlbutlons are generally avallable for unrestrlcted
use in the related campaign -year unless. specifically restricted by the
dénor. Unconditional - prcmises to give are recorded when the promise:
is. recelved Unconditional promlses to. give due in the next year are

. reflected as current- promises to glve and are recorded ‘at their net

realizable: value. - Unconditional promises to give due in subsequent

' years are reflected as long-term promises tc give and are reccrded at.
..the .present, value of their net realizable value, - using risk-free.
“interest rates appllcable to the years i~ Whlch the promlses are

recelved : S :

Grants and contrlbutlons of cash or other dssets are reported as_

'temporarlly or permanently. restricted support if they are received

with donor stipulations thaf limit the use of the donated asséts. When
a donor restrictiocn. expires, that is, when a stipulated time. .
restriction ends or purpose. restriction is accompllshed, temporarlly
restricted net assets are reclassifiéd to unrestricted net assets and

‘reported in the statement of activities as net agsets released from

restrlctlons

'Contrlbutlons of donated noncash assets are recorded at their. falr

values. in the period recelved Contributions of donated services that.
create -cor enhance nonfinancial . assets or that require specrallzed
skills, are provided by individuals possessing those skills, and would
typically néed to be purchased.  if not provided by donation,. are

.recorded at their fair values in the period received.

.jExpenses

The . Organlzatlon 5 expendltures can be class1f1ed into three ‘areas:

j.educatlon, management, and . fundraising. .. The Organization . has
-alleocated functional ‘expenses. Pbased on an analysrs of personnel tlme
and space utlllzed for related act1v1tles.

'EstlmateS"

Management‘uses‘estimates_and assumptions. in preparing these financial
statements i . acccrdanhce - with generally _accepted acccunting

" principles. Those  estimates and  assumptions affect the reported-

amounts Qf'assets and liabilities, the disclosure of contingent assets
and' liabilities, and the reported revenues and expenses. Actual
results could vary from the estlmates that were’ used L

- Tax Status

The Organlzatlon is exempt -from Federal income’ taxes under Section

- 501 {c ) (3) of the Internal Revenue Code. In addition, the Organization

has been” determined by the Internal- Revenue Service mnot to be a

'prlvate foundation w1thln the meanlng of Sectlon 509(a) of the Code.



" NOTE 1:

NOTE 2: ..

-SQUAM.LAKES NATURAL SCIENCE CENTER
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2016 AND 2015

Summary‘of_Significant'AbCoﬁnting‘Policies.(ContinuedY'

- Federally Insured Limits

The Organization maintains its cash at several financial institutions.
Accounts "at each institution' are - secured by the Federal Deposit
Insurance Corperation (FDIC) or the Securities Protection Thvestment
Corporation up to $250,000. BAs of December 31, 2016, the Organization:

‘nad no - uninsured funds. -
',AdvertiSing Costs.

The Organization expenses advertlslng'COSts.as they are incurréd._
. Advertising expenses. for the years ended December. 31, 2016.and 2015

were 578, 710 and $69 665, respectlvely

Property and Equlpment

Donatlons of property and equlpment are recorded at their estlmatedj
fair value Such 'donations. are reported as unrestricted support

‘anless the’ donor has restriéted the -donated asset for a spec1flc

purpose. Assets denated with-explicit restrlctlons regardlng their’
use. and contrlbutlons of cash that must be used to acqulre property’

‘and equlpment -are reported as restricted support. Absent donor

stipulations regarding how long such ‘assets must be maintained, the-

~ Organization reports expirations of donor" restrictions when the :
donated or acquired assets are placed in service, Theé Organization-

reclass1f1es temporarlly restrlcted net assets to unrestrlcted net

assets at that- tlme.

:Property_and equlpmeﬁt are carried on the books at ¢ost ‘and are

depreciated using .the straight-line methed - over the following- -
estimated usefuyl lives:, ' ' ‘ S DR -

“Years

© Buildings : = : R 30
. Renovatiocns and lmprovements : . 5-30
' Exhibits o _ o ‘ 5-20

Vehicles =~ - = E o o . 57

‘Equipment - o S "3420_

._Expendltures for major renewals and betterments that extend the useful

lives  of. preperty and equlpment are.capitalized. Expenditures for
maintenance and repalrs are charged to expense‘'as incurred. - Equipment
purchases of $2,500 or more are capitalized: . Depreciation expense for -
the years ended December 31 2016 and 2015 was $360,847 and $287,831,
respectlvely S S : ‘ ' o

'ConstructiOn in progreSs{ included in fixed assets, as of December 31
12016 and 2015 was_$61,384 and $1,144,380, respectlvely



NOTE 3r

- NOTE 4:

. SQUAM LAKES NATURAL SCIENCE CENTER
NOTES- TQO FINANCIAL STATEMENTS .
" 'DECEMBER 31, 2016 AND 2015

_ Concentrations

The Organlzatlon S sources of revenue and Support are as follows:

' e - - 2016 - 2015
Bublic Support ' . . S 368,510 3 432,329
‘Program Service Fees o S R '

and Memberships S 1,249,755 1,104,105
Investment Income (loss) ' 300,201 {55,223}
In-Kind. T 44,981 132,162
$pecial Events , oo . 150,202 . 99,269
Other : o o . 115,985 . 101,903

Total - = ' 52,233,634 . 51,814,545

_The services prov1ded by the Organlzatlon are funded prlmarlly by
: publlc support program servrce fees and membershlps :

fnveetments and investment Income

flnvestments are reported in these flnanc1al statements at falr market.

value, with related appreciation or deprecratlon in- value lncluded ln
the: Organlzatlon S statement of act1v1t1es. :

The falr value of securltles is determlned as the quoted market prlce

per unit -if available, otherwise, it is estimated at the amount at-

" . which the asset could be bought or. sold between Wllllng partles other
x.than in a forced llquldatlon sale.” :

Donated 1nvestments are repcrted at fair market value as of the date-
of receipt. .The Organization 1uses a pooled investment approach
utilizing 1nvestment accounts for unrestricted - and restricted ‘net

‘*assets. Investment income,. ‘gains, losses ‘and management fees of edch

1nvestment account are allocated ‘Lo net assets based on proportlonate

}share 1n the aocount

".The COmpOSlthH of lnvestments is as follows-'

becember 31, 2016. . = December 31, 2015

_Cost. " Fair Value = Cost - Fair-Value_n'
Cash s 4,810 $ 4,810 & ST -
Mutual Funds = . 3,745,620 3,833,611 3,540,032 - 3,617,313
Total . .83,750,430 '$3,838,4211'$3,54o;o32 $3,617,313

Investment income (loss). from these 1nvestments for the years ended
December 31, is summarized as fcllows:

2016 . . 2015
Tnterest and dividends . .8 087,432 $ .. 82,608,
. Capital gain distributions: = = : 4,246 o 18,356
Net realized gains ' S . 159,584 . 3,099
Net unrealized gains (losses) = . : . 49,861 . -( 158,203
Investment fees . . : T _ { 922) ’ { 1,083

Total =~ . . s 300,200 . $( 55,023

_. 10 =



NOTE 5:

'SQUAM TAKES NATURAL SCIENCE CENTER
" NOTES TO FINANCIAL STATEMENTS -
"DECEMBER 31, 2016 AND 2015

Endowment_:

_The Board of Trustees of the" Organlzatlon'has'interpreted the State

Prudent Management cf Institutional Funds Act {SPMIFA) as requiring
the pressrvation of the fair value of the original. gift as of the date

.of the gift absent explicit donor stipulations. to the contrary As a
~result of ‘this interpretation; the . Organization classifies as’

permanently restricted net assets {a) . the original value of the gifts’
donated to. the permanent endowment, -(b} the. original wvalue of
subsequent gifts fo the permanent endowment, and {(¢):accumulations to

‘the permanent endowment made in accordance w1th the direction of the
“appllcable donor gift. instrument at the -time the accumulation is added

to the fund. -The remaining portlon of the donor-restricted endowment

fund that-is not.classified .in permanently restricted net assets is .

classified as temporarlly restricted net assets until those amounts
are appropriated for expenditure by the Organization in & manner

-';con31stent with the statement of prudence prescrlbed by SPMIFA

- In” accordance with SPMIFA, the" Organlzatlon considers the ‘fellowing

factors in making a determlnatlon to approprlate or. accumulate donor—
restrlcted endowment funds.

(l) 'The duratron and preservatlon of the fund

(2) ~ The purposes. of the Organlzatlon and the denor-restricted
~endowment fund . . . .

{3} ~General. econcmic condltlons .

(4) The possible effect of inflation ahd: deflatlon .

{5) . The expected total return . from income and the apprecratlon of
investments :

{6} Other resources of the Organlzatlon

‘(7)'-The 1nvestment polrcres of the Organlzatlon

The Organization’s investment- objectlve is to preserve the capltal of
the endowment fund,. to earn a competltrve return from income’ and

.capltal gains, &nd to do so without exposing the fund to. undue - orl"
"1mprudent risk. To achieve these goals -the Board reviews, oversees

and,- directly; or through an investment advisor approved by the Board,

i manages the- assets of the endowment fund

Durlnq the years ended December 31 2016 and 2015 the Organlzatlon s -

" endowment -fund- assets were balanced ‘at. approx1mately 75%. equity’
" segurities and 25% fixed income securltles The Organlzatlon utilizes
-a spendlng pollcy for dlstrlbutlon each year to. be no greater than the -

sum of

*ar 70% of the lnvestment assets spendlng 1n the 1mmedrately prlor
year .plus _

b) 30% of the. long term spendlng ‘rate of 4% times the four—
quarter market -average .of the long term 1nvestment assets for
the perlod endlng September 30



SQUAM LAKES NATURAL SCIENCE CENTER
| _ : 7 NOTES TC FINANCIAL STATEMENTS
5 - . DECEMBER 31, 2016 AND 2015

-'NQTE.5: 7 Endowment (continued)

o B I . The Organlzatlon had the follow1ng endowment related activities for
: : the year ended December 31, 2016

i Temporarily Permanently
; Restrlcted.- ‘Restricted
1 . Endowment net- assets, beginning of year - § 436, 406 .. 8% 791,926
E “Investment ineomelk o o T 29,639 -
.Total-investmentereturn R _:106;584' e
Contributions fo endowment o 'jf o= A—

U”Amonnts‘appropriated-for expenditure ' - (73,035) = . S
_Enddwment net.assets; end of year - . 5 469,955 : §L791;926f

" The Organlzatlon had the follow1ng endowment related actlv1t1es for“
the. year ended December 31, 2015 : -

Temporarily = Permanently
Restricted  Restricted

E Endowment net aseets,‘beginning of year ;$-51ﬁ,756 -5 786,541

: Investment income _'.. : N R -,nr'-.28,004_ o : _ ij
-‘Net-appreoiation.(depreciation) : : ' (38,685)_ E ~"1 i
To:tal im}estment r’eturn'._ ' '. . o (10,6815_& o ."-
Contributionelto endowment -'i - s ':" L -' C = . 'V:i‘51385
. Amounts aoorooriated fOr'expendrture_'r.__:e (iOLGGQ; : e T4
é iEndomment:netdaesete;.endJof'Year ". - s 436 406 "‘.§'791‘§é6

_'1'2_



. NOTE 6:

SQUAM LAKES :NATURAL SCIENCE CENTER
NOTES TO FINANCIAL STATEMENTS ‘
DECEMBER. 31, 2016 BND 2015

Fair Value

Generally accepted accounting principles establish a framework for

measuring fair value. That framework provides a fair value hierarchy
that prioritizes the inputs to valuatlion technigues used to measure
fair value. The hierarchy gives the highest priority tc unadjusted’

"quoted prices in active markets for identical assets or liabilities

(Level 1 neasurements) and lowest priocrity to. uncbservable inputs

(Level 3 measurements). The three levels of the fair value hierarchy"
"are described below: L

Level lh Inputs to the valuation methodology are unadjusted gquoted
prices for: identical assets or liabilities in active markets that the

Organization has the ability to access

Level-2;f Inputs "to the valuation methodology-include:

s ‘Quoted prices for similar_rassets'.OI liabilitiesr in, active
markets, : :

s Quoted. prices for. identical oL Similar assets or liabilities in
inactive ‘markets; -

. Inputs other than -guoted prices that are observable for the .
asset or- liability, : :

"Inputs that- are derived principally from or corroborated byﬂ
.observable market data by correlation or other means

If“the asset or liability has speCified (contractual) term, the Level

2 input must be observable. for substantially the full- term of the_

asset or liability

Level 3 Inputs te the valuation methodology are unobservable and
Significant to’ the fair value measurements :

The Agset’s or- liability s'fair value measurement level within the

- fair walie hierarchy is based on the lowest lsvel of &ny input. that is

Significant to the fair value measurement -Valuation techniques used

'j reed to maximize the use of observable inputs and minimize the use of
: unobservable inputs :

Follow1ng is a description of valuation methodologies used for assets
measured at fair wvalue. There have been no chanqes in - the.

e'methodologies.used at‘December'Bl, 2016 and 2015.

Cash " Mutual funds and fixed ‘income: Fair value is based,upon quoted'
prices in active markets for identical assets and are reflected as
Level 1. - '

The methods described above may provide a fair value calculation that
may not bé indicative. of net realizable value or reflective of future

fair wvalues. Furthermore,' while the Organization believes ‘its

valuation methods are appropriate and consistent with other market
participants, the use of different methodologiés or assumptions to
determine the fair value of certain financial instruments could result
in a different fair: value measurement. at the reporting date.



NOTE 63

NOTE 7:

SQUAM -I.AKES NATURAL SCIENCE CENTER
~NOTES TO FINANCIAL STATEMENTS |
" DECEMBER 31, 2016 AND 2015 .

Fair Vaiue'(continuedj

The fellowing table sets forth by ievel, within the hierarchy, the
Organization’s assets at fair value as of December 31, 2016:

- Level 1 Level 2. '~ Level 3 ' Total

Ccash . . % 4810 $ - - - s 4,810
. Mutual funds. .- - 3,833,611 - - 3,833,611
_ Promises to give ) T, = - : 306,701_ 306,701
Total . $'3,838,421° %  -'$ 306,701 . $ 4,145,122

'The following table sets forth by leVel w1thln'the hierarchy, the
. Organlzatlon 5. assets at fair wvalue ‘as of December 31, 2015:

_ _ Level 1 .Level 2. .Level 3. Total
_ Casn . s - - s -8 -
' Mutual funds - 3,617,313 . = L - 3,617,313 .
: Eremises'toﬁgiVe_ - C 745,860 745,860 .
Total © . $ 3,617,313 8 = $ 745,860 'S 4,363,173

Promises to Give-

Promises'to‘give‘aSbe:December'Bl,-are as followsi

2016 - 2015

‘Promises: to give in less than one year’ § 239,586 § 450,210

Promlses to give in one to five years 69,800 . 307,476

Less discount to net_present value . {2,685) {11,826)
" Net promises to give‘at-December 31, S 306;701 5 745,560

- Promises to give are reported at fair value, whlch is estimated as the

net" present value of expected future cash inflows, ‘on a non-recurring

basis. A discount rate of 4% in 2016 and 2015 was applied -to"
determine net present value. As discussed in Note 6; the valuation
technlque used by the Organlzatlon is a Level 3 measure because there‘
are no observable market transactlons

The Organtzatlon launched a capltal campalgn, known as Nature Matters.
The purpose . of the campaign - is .to reinforce the impact. of the’

.Organization’s mission while building long term sustainability. This

campaign supported the addition of four buildings, enlivened existing
exhibits, added a targeted marketing initiative, and strengthened.the
Organization’s financial foundation. . o )

‘As of December 31, 2016 the total pledged or contributed to the capital
campaign was 54,077,879, Promises Lo give related to the capital
campaign wers $291,910. and’ 5653, 262 at December 31, 2016 and 2015,

respectlvely

: I'_.. 14 —



'SQUAM LAKES NATURAL SCIENCE CENTER
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2016 AND 2015

NOTE 8:_. Note Payable

.Note payable consisted of the following at Décember 31:  '

2016 - 2015
Note payable, Meredith 'Village _ '
.Savings Bank, - due in . -monthly -
principal .and interest payments of ..
0 $942, 'with interest. at 3.99%, due - L : .
' June 2021, secured by vehicles B ;46,469 o - -
o S 16,469° . =
Less, current portion - R _ ;9}620‘ ' L=
o Total . 3 _36,889. - § - _ -

Maturitigs of the note payable are'5éheduled as -follows:

Year ending, December 31,

2017 - e $ 9,620
2018 o o - 10,011
2019 . N Ko P K
2020 Lo T 10,84
2021 - .- .. . 5,579
Total .- n .8 - 46,469

NOTE 9: - Line of Credit..
On June 28, 2016 the Organization,sigﬁEdfa_revolviﬁg'lipe;of.cfedit
agreement- with Meredith Village  Savings Bank in the amount: of
$500,000. . Interest is due monthly at a variable rate cf the Wall

Street Journal Prime Rate (3.75% at December 31, 2016). The line of .

credit matures on June 28, 2021.  The line is secured by marketable

securities with a value of $835,280. - The principal balance of the

line of “credit at December 31, 2016 was $287,592,
NOTE 10: Restricted Net Assets

- Restricted net assets include the following at December 31:

o S 2016 2015
-Ee;manently‘Restricted: : S .-
‘Gerieral Endowment " s 545,930 5 545,930

Gordon’s Children Center : o ' 100,000 - - 100,000
Otter Endowment = ° R : . : : - -50,;000 50,000
Naturalist -Salaries _ L ' 80,000 80,000
. 'Barry Endowment ' E ' S © 15,996 . 15,996
Total B o 5 791,926 - § 791,926

_"]_5 -
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5QUAM LAKES NATURAL SCIENCE CENTER
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2016 AND 2015

Restricted Net Asseté.(continued)
Temporarily Restricted:

Main Scholarship Fund . . . - . $ 16,625 $ 15,098

Bird Museum - B ‘ e 84,355 - 77,825
Kirkwoed -Gardens - : .. .. - 71,183 . 66,680
Orton Bear ‘ R S - o 78,570 - 72,453
Gordon’s Children Center s .- 18,354 17,920
‘Osprey Project o o ol 4,542 0 0 - 15,977
Coyote Exhibit ... . S 27,527 . 25,395
" Innovative Project Fund . L . _ 114,785 . 119,223°
Nature Matters : T ' L .. = 853,019
* Endowment Investment Fund Apprec1atloni T . 469,955 - 436,406
~ Temporary.Grants = . L 2,465 o 12,192
.- All Other - : . o o o - 54,431 36,819
Total - . . 0 L§ 946,772 $1,749,007

Donatlons In Kind

' The Organlzatlon records various types of ‘in- klnd support 1nclud1ng

contributed faCllltleS, professional | services, - advertising -and

‘materials. Recognition of contributed facilities is described in Note o

2. Contributed prcofessicnal services are recognized if the services
réceived {(a) create or enhance  long-lived--assets .or (k) K require

'specialized skills,’ are provided by individuals possessing those -

skills, and would typically need to be purchased if not provided by .
donation. -~ Contributions of tangible assets -are recognized at fair-
market value when recelved.. The amcunts reflécted im the accompanying .

.- financial . statements as in-kind support is. offset by like amounts

includéd in expenses. Contributions  of donated. serviges totaled

.$44,981 . and . $132,162 = during 2016 and = 2015, “respectively.
- Additionally,  the Organizaticn receives a “significant amount .of .

contributed time which does not meet the two recognition criteria -

‘described above. - Accerdlngly}-the value of this contributed time has .

not beeh determlned -and. is not, reflected ln the accompanylng financial
statements. : : :

- 16 -



NOTE 12:

NOTE 13:

NOTE 14:

NOTE 15:

NCTE 16:

'SQUAM T.AKES NATURAL SCIENCE CENTER
NOTES TC FINANCIAL STATEMENTS
DECEMBER 31, 2016 AND 2015 .

Unfestﬁicted;Net'Assets.

' The Board of—Trustées_has~placed_self—imposed limits on the use of'

unrestricted net assets. by designating the assets for the purpose

-listed below. The Board of Trustees may change such de51gnatlons at
'_thelr dlscretlon :

2016 2015

" Board Designated Reeerve, s 667,552 5 146,091
Forestry Fund : ‘ S - - (9,139)

Facilities Malntenance — o . _ _

" Reserve: .- ..1,102,919 892,587
Staff Compensatlon o 520,000 ‘ .. -
Nature Matters Reserve ’ ) = '864,265
Real Estate & Equipment -~ . 4,265,970 " 4,396,758
Totéld:Board 'Deeignated' S ‘.;f-__‘ o
Funds : . o . 6,956,441 . 6,290,562
'Operetihg Fund . ¢ 250,000 - 250,000

Corotal’ - $7,206,441  $6,540,562 .

-Defined'Contribution.Plah

-The Organlzatlon sponsors a deflned contrlbutlon pen51on plan covering
employess who work -at least 1, 000 hours dver twe consecutive years.

_ Employees may make elective deferrals to the plan.. The Organization '

matches '100% of the first 5% of such deferrals. Plan costs totaled
$38 080 1n 2016 and. $34, 884 in 2015. ' ' :

'Cash Flow Informatlon

. The Organization had norcash financing transactions relating to  the

purchase of - new vehicles totallng $51 143 during ‘the vyear ended

- December 31, 2016,

Loandclosing costs

; Durlng ‘the year ended December 31, 2016 the Organlieﬁion incurred loan -
'ClOSlng costs of $1,750. ‘Amortization. expense for ‘the year ended
'December 31 2016 was $204 ‘ . : :

-SuﬁéeqUeﬁt.Events

Management has evaluated subsequent evente”through'July 29, 2017 the
date the financial statements were available_to'be issued. ' ‘

_17 —
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SUPPLEMENTARY SCHEDULE OF'FUNCTIONAL EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2016

Personnel expenses

- Depreciation and amortization -

Maintenance and utilities

.Other . expenses.
‘Special events
~Animal care- o
‘Professional fees

Boat expénse

Insurance

Advertising

Supplies

Printing & reproduction. .

,Postage

Interest
Programs

-Total'Functional'Expenéesﬁ

See accompanying notes an

SQUAM LAKES NATURAL SCIENCE CENTER

Educaticnal

" Management &

‘Services . - Administrdatiwve Fundraising ‘Total
839,027 357,007 131,490 $ 1,327,524
© 360,847 204 L= 361,051
o - © 136,248 175 136, 423
142,266 152,492 15,231 109,989
Sl ‘ - . 89,446 . 89,446
50,493 = R 50,493
= 45,973 - 45,973
47,542 - ~ 47,542
13,163 27,858 1,932 42,953
- 76,355 355 - - 76,710
3,011 ° 19,322 o 122,333
5,687 6,924 11,936 24,547
- 2,505 3,786 L .6,291
- 6,148 - 6,148
10,109 - - 10,109
§ 1,448,500 655,036 5 253,996 2,357,532

-~ 18 -
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SQUANM LEKES NATURAL SCIENCE CENTER

SUPPLEMENTARY SCHEDULE OF FUNCTIONAL EXPENSES
‘ FOR THE YFAR ENDED DECEMBER 31, 2015

- 19 -

- report. -

Educational ‘Management. & o R
Services Administrative . Fundraising Total .
‘personnel expenses &, - 805,397 - 314,124 124,767 5 1,244,308
Depreciation - f 287, 831 :. - o - 287,831
‘Maintenance and utilities - 1,680 - 134,571 1,895 138,146
Other expenses - 49,289 45,438 6,368 101,085
Advertising 66,613 1 3,027 - 69,665 . .
Special ‘events = - C 69,1227 69,122 .
Animal care 59,235 = - 59,235
© Professional fees : L. 51,594 s 51, 594
‘Insurance 13,977 © 26,615 2,059 42,651
Boat, expense 37,406 o - = 37,406
‘Printing & reproduction . 6,513 3,403 13,397 23,313
Suppliss - - . 1,139 20,203 - 21,342
' Brograms 6,243 = .= 6,243
. Postage - cL L 2,508 3,088 5,596 .
Total Functiornal Expenses = $ 1,335,323 598,501 8 223,723 $ 2,157,547
See aécompanying notes_and independent -auditors'



